
June 19, 2019

To leaders of Saeima´s parliamentary groups

Regarding the alcohol tax decrease plan

The Nordic Alcohol and Drug Policy Network (NordAN) expresses grave concern over the 
developments that are taking place in Estonia and Latvia regarding alcohol taxation.

It has come to our attention that Latvian Saeima is planning to vote on Thursday to reduce the excise tax 
on alcohol by 23% starting from July 1. We understand that this is coming as a reaction to the decision 
that Estonia made lowering their alcohol taxes to tackle cross-border trade between Estonia and Latvia.

Alcohol is not an ordinary commodity. Access to cheaper alcohol is linked to growing alcohol related 
problems. NordAN is concerned about a “race to the bottom” in alcohol policy that threatens the public 
health of our citizens. Price competitiveness seems to cloud the primary goal of alcohol policy, which 
should always be the health and well-being of people.

Cross-border trade cannot be ignored. It causes financial problems for some countries and gain for 
others. It limits countries’ ability to implement public health policies and thus increases alcohol 
problems. As we see from the current situation, it encourages countries to compete against each other, 
even though these countries have promised to cooperate in protecting our citizens.

We also understand that you see that Estonia broke the agreement that health ministers had on dealing 
with the issue of cross-border trade. As you well know, the governments of both countries have changed, 
and new ministers don´t necessarily follow the agreements that their predecessors made. 

What we want to turn your attention to, before you move on to voting on the matter on Thursday, is that 
while your focus might be on financial and budgetary questions, lowering alcohol taxes will not only 
affect the situation around cross-border trade but first and foremost the health behaviour of your own 
people.

Experience from similar rapid reactions in Finland in 2004 led to alcohol-related harm skyrocketing and 
the government having to increase taxes again shortly after that. Recent research evidence concerning 
the economic availability of alcohol confirms that price affects drinking in all types of beverages and 
across the population of drinkers from light drinkers to heavy drinkers.

NordAN strongly urges the governments to meet, bringing both health and tax expertise to the table to 
discuss a coordinated response to the issues that have arisen. 

With all of the above in mind, now is not the time to compete but to cooperate. Focusing on protecting 
national markets, we move further away from solving the cross-border problem and from protecting the 
health and well-being of our citizens.

Yours sincerely,

Peter Allebeck, president, NordAN
Lauri Beekmann, Executive director

NORDAN was established in September 2000 as a network of non-governmental, voluntary organizations that work  
to reduce the consumption of alcohol and other drugs, that support a restrictive alcohol and drug policy and do not  
receive contributions from the commercial alcohol industry. Acting on these principles NordAN today includes non-
governmental, voluntary member organisations in all the eight Nordic and Baltic countries (Denmark, Estonia, 
Finland, Iceland, Latvia, Lithuania, Norway and Sweden), all active in the alcohol and drug field.


